February 11, 2011
Dear      :
Please find enclosed the RHC Cost Report Notebook for 2011 and for use in preparing the 6/30/2011 cost report. The cost report notebook is designed to help you organize your cost report information including a one page summary checklist of information that should be sent to us. This is the first year that you will be required to obtain the P S and R from the IASC system and it may pose a challenge so start early. Here is a link to the CMS website that explains the process on how to obtain the report. It is a cumbersome process so, start early. If you are a pediatric provider and do not have Medicare claims, you can skip this step:

http://www.cms.gov/IACS/04_Provider_Community.asp#TopOfPage
This the second full year of the Medicare Administrative Contractors (MACs) replacing Riverbend and we are now getting feedback from the MACs regarding allowable costs. We have run into a problem with provider or physician compensation as some of the MACs are not willing to allow as much compensation to physician owners as was allowed previously and this is reducing the reimbursement per visit. Many clinics are now finding it difficult to stay above the maximum rate with this new guidance. We will work diligently to keep your reimbursement at the maximum allowable rate.
We are also conducting our RHC Update seminars this year and have included a seminar brochure and sign up forms. I appreciate all of our cost reporting clients and the loyalty that you have shown me over the last 20 years of working with rural health clinics and 30 years in the healthcare field. 
Best personal regards,

Mark R. Lynn

RHC Consultant
