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Contact Information

Mark Lynn, CPA (Inactive), CRHCP

RHC Consultant

Healthcare Business Specialists

Suite 214, 502 Shadow Parkway

Chattanooga, Tennessee  37421

Phone: (423) 243-6185

marklynnrhc@gmail.com

www.ruralhealthclinic.com

Become a fan and Like us on Facebook for more 

RHC information

mailto:marklynnrhc@gmail.com
http://www.ruralhealthclinic.com/
http://r20.rs6.net/tn.jsp?f=001h35CYcjDxt8RlqC0dkdNWfhdwC_e8WQFe7-d5yKgykIq8al4X2Ncu6LfMRyKI8NLJZ5Jvgc0VPvwpRpLYMhYjgWbI3KA9ptED5f0xHctNF9Pa8lX20jSCKOxnUayNqXqCKONW3Hd-jlzF0KFVRln2eEA44pEhWjsF-hHZsZ8HpLZ0qU7d2skd-bnZcgcQDOUymiRH1Y9YsvUrt4h5cgVm5hUz_nynyedUu6NGGCl8bncz5XqU-QC7g==&c=3AFbFPJ3h0O6TKjqvATggI7v5OcJExxzCM-njAENc_ZhcXviGrTU9w==&ch=THsuERJpvP4xFWtCWqCF0XoP_orAPww7U1NY0hOFylmbgZ13B5G1bg==


Dani Gilbert, CPA, CRHCP             

RHC Consultant

Healthcare Business Specialists

Suite 214, 502 Shadow Parkway

Chattanooga, Tennessee  37421

Phone: (833) 787-2542

dani.gilbert@outlook.com

www.ruralhealthclinic.com

RHC Information Exchange Group on Facebook

•"A place to share and find information on 
RHCs."

mailto:dani.gilbert@outlook.com
http://www.ruralhealthclinic.com/
https://www.facebook.com/groups/1503414633296362/
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RHC Information Exchange 

Group on Facebook

Join this group to post or ask

questions regarding RHCs.

Anyone is welcome to post

about meetings, seminars,

or things of interest to RHCs

https://www.facebook.com/gr

oups/1503414633296362/

https://www.facebook.com/groups/1503414633296362/


• What does 
Healthcare 
Business Specialists 
do?

• Listing of Services
https://tinyurl.com/w63xbp9

• We prepare Medicare 
and Medicaid Cost 
Reports for Rural Health 
Clinics. 

• We prepare Program 
evaluations of RHCs. 

• We help clinics startup as 
RHCs. 

• Emergency Preparedness 
for RHCs.

• We prepare Tenncare
Quarterly Reports

• Our Cost Reporting 
Brochure can be found at 
the following link:

• RHC Cost Report 
Brochure 
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https://tinyurl.com/w63xbp9
https://static1.squarespace.com/static/53c5f79de4b0f4932a3942a8/t/59e2a618b7411c07ef174bad/1508025881841/2017+Cost+Report+Brochure+%282+Page+PDF%29.pdf


VIRTUAL SELF-SURVEY WEBINAR ON MAY 19, 2020
VIRTUAL SELF SURVEY WITH AAAASF AND TCT 

(TOM TERRANOVA, KATE HILL, AND ELSIE CRAWFORD)

In this webinar, Mark Lynn of Healthcare Business Specialists will conduct a 
virtual RHC Compliance walkthrough of an RHC with AAAASF and TCT. Tom 
Terranova (AAAASF), Kate Hill (TCT), Elsie Crawford (AAAASF) will virtually 
walk through with us and will point out what an RHC Certification inspector is 
looking for when they tour the facility. They will point out common deficiencies 
and provide best practices for RHCs to undertake as they prepare for their initial 
RHC certification inspection or for a recertification inspection. AAAASF and TCT 
will provide a description of their current inspection processes in the light of 
COVID-19. AAAAF and TCT will update RHCs on how COVID-19 has changed the 
infection control processes in RHCs and what steps should be taken to protect 
patients, staff, and providers during the COVID-19 Public Health Emergency. If 
you have questions or concerns you would like addressed on this topic, please send 
them to Mark Lynn at marklynnrhc@gmail.com with the Subject: "Virtual Self-
Survey Questions" and we will add them to our slides. This particular webinar will 
focus on just the walkthrough aspect to keep our time and 1 hour or so. If you do 
have questions about the paperwork aspect of the mock inspection, go ahead and 
email those questions to us using the same Subject "Virtual Self-survey Questions.
Please register for Virtual Self Survey with AAAASF and TCT (Tom Terranova, 
Kate Hill, and Elsie Crawford) on May 19, 2020 12:00 PM CDT at: 

https://attendee.gotowebinar.com/register/627882019289589263

mailto:marklynnrhc@gmail.com
https://attendee.gotowebinar.com/register/627882019289589263


RHCs should pay close attention to this. It looks like CMS will be wanting a 

time study from us for Telehealth time. This is from the May 15, 2020 MLN 

Connects

Hospitals: Physician Time Studies During the COVID-19 PHE

Hospitals that incur physician compensation costs must allocate those costs based 

on the percentage of total time spent furnishing:

•Part A services

•Part B services

•Non-Medicare allowable activities
Hospitals must submit physician allocation agreements annually as part of the cost report 
filing process. During the Public Health Emergency (PHE), any one of these time study 
options is acceptable:
•One week time study every 6 months (two weeks per year)

•Time studies completed in the cost report period prior to January 27, the PHE 

effective date (e.g. hospital with a 7/1/2019 -- 6/30/2020 cost reporting period, could 

use the time studies collected 7/1/2019 through 1/26/2020; no time studies needed 

for 1/27/2020 -- 6/30/2020)

•Time studies from the same period in CY 2019 (e.g., if unable to complete time 

studies during February through July 2020, use time studies completed February 

through July 2019)
For more information, see the Provider Reimbursement Manual
https://mark-lynn-r8he.squarespace.com/s/2020-HSA-Telehealth-Tracking-from-

Julie-Quinn-for-the-April-22-2020-Webinar.xlsx

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDYsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDA1MTUuMjE2MDY3OTEiLCJ1cmwiOiJodHRwczovL3d3dy5jbXMuZ292L1JlZ3VsYXRpb25zLWFuZC1HdWlkYW5jZS9HdWlkYW5jZS9NYW51YWxzL1BhcGVyLUJhc2VkLU1hbnVhbHMtSXRlbXMvQ01TMDIxOTI5In0.jZaj-Igb5iMOIXqmKpwL_9KJMZZKVcDW7y-tkqbT3o0/br/78742846560-l?fbclid=IwAR03rVcW7iK9OqotLVNft10GXPepHPfcjXKjbj4WErhIIa7sy3yNPBCRdS8
https://mark-lynn-r8he.squarespace.com/s/2020-HSA-Telehealth-Tracking-from-Julie-Quinn-for-the-April-22-2020-Webinar.xlsx
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http://www.ruralhealthclinic.com/covid19

For Updates, a recording of this webinar, 
slide presentations, and lots of information 
on RHCs and COVID-19 go to our COVID-19 
Website

http://www.ruralhealthclinic.com/covid19


Disclaimer

• Due to COVID-19 Healthcare Policy is changing rapidly, 
waivers are being issued, guidance is being backdated, 
issued and retracted, official documents are out of date 
almost as soon as they are issued, so proceed with 
caution. Some of our resources will contain outdated 
information, but most of the information is still relevant. 
The trick and frustrating part is knowing what changed 
and when. This presentation was prepared on May 18, 
2020 and we believe it to be current as of that date, but 
we could have missed something. If you know of an 
omission or change, please let us know and we correct it.



Guidance is changing 
and is a Moving Target
Seek Legal Counsel, Check HHS/CMS Websites Often 



Please do not type your questions in until all 
the presenters have finished. We will have 

time at the end of the session for questions



We will not know the 
answers to many of the 
questions 
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Meet the Speakers





Provider Relief Funds 
For RHCs



“This week, we will be putting out another $30 billion [in] 
grants,…This is going to be based on Medicare revenue. There 
are no strings attached. So the health care providers that are 
receiving these dollars can essentially spend that in any way 
that they see fit.” Seema Verma – CMS Administrator – 4/7/20



What does Tranche Mean?

https://www.google.com/search?rlz=1C1CHBF_enUS735US738&sxsrf=ALeKk0191JckqiXwQMBpWW8oW-B980oHTg:1589737626438&q=how+to+pronounce+tranche&stick=H4sIAAAAAAAAAOMIfcRoyS3w8sc9YSmDSWtOXmPU4uINKMrPK81LzkwsyczPExLmYglJLcoV4pbi5GIvKUrMS85ItWJRYkrN41nEKpGRX65Qkq9QANSSD9STqgBVAQDxs8e1WQAAAA&pron_lang=en&pron_country=us&sa=X&ved=2ahUKEwir14mUurvpAhVBc98KHWoCBJMQ3eEDMAB6BAgHEAg


Summary of Different Sources of RHC Relief Funding
(This is not an all-inclusive list – Just the most common)

$760 Billion

https://www.sba.gov/funding-
programs/loans/coronavirus-

relief-options/paycheck-
protection-program

$50 Billion

https://www.hhs.gov/coron

avirus/cares-act-provider-

relief-fund/index.html

Funding For More Information

HHS General Distribution

HHS Rural Distribution

HHS RHC Distribution

$10 Billion

$225 Million

https://www.hhs.gov/coro

navirus/cares-act-

provider-relief-

fund/index.html

.

No Information Yet

PPP Loans/Grant

Independent RHC
80%

Provider-Based RHC
80%

$1 Billion
https://coviduninsured
claim.linkhealth.com/

HHS COVID-19 
Uninsured Portal

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://www.hhs.gov/coronavirus/cares-act-provider-relief-fund/index.html
https://www.hhs.gov/coronavirus/cares-act-provider-relief-fund/index.html
https://coviduninsuredclaim.linkhealth.com/


https://www.rubio.senate.gov/public/_cache/files/ac3081f6-14ae-4e6f-9197-
172ede28badd/71AB6CB05A08E369E0D488A80B3874A5.faqs---paycheck-protection-program-faqs-for-small-businesses.pdf

Payroll Protection Program FAQs

https://www.rubio.senate.gov/public/_cache/files/ac3081f6-14ae-4e6f-9197-172ede28badd/71AB6CB05A08E369E0D488A80B3874A5.faqs---paycheck-protection-program-faqs-for-small-businesses.pdf


PPP loan forgiveness is not counted as taxable income. The IRS said in its 
guidance Thursday that expenses that result in forgiveness of a PPP loan are 
not tax deductible in order to prevent a "double tax benefit."

The agency cited Section 256 of the tax code, which states that deductions 
can't be taken if they are tied to a certain class of tax-exempt income.
If desired, Congress could override the IRS's stance by passing a law that 
explicitly allows the deductions.

There is a Congressional Act to allow the deductibility of the PPP expenses 
that has not passed as of May 18, 2020.

IRS: Companies who receive PPP loans will not qualify for tax deductions

https://thehill.com/policy/finance/domestic-taxes/495587-irs-companies-
who-receive-ppp-loans-will-not-qualify-for-tax

https://thehill.com/policy/finance/domestic-taxes/495587-irs-companies-who-receive-ppp-loans-will-not-qualify-for-tax


https://home.treasury.gov/system/files/136/3245-0407-
SBA-Form-3508-PPP-Forgiveness-Application.pdf

SBA Released the Payroll Protection Program Loan Forgiveness Application

https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf


This is a reminder that NRHA and the U.S. Small Business Administration (SBA) 
will be hosting two additional webinars tomorrow to highlight Paycheck 
Protection Program (PPP) funding available to support America's rural 
healthcare providers, as part of the "Rural Providers and the Paycheck 

Protection Program" regional webinar series:

Tuesday, May 19th

SBA Regions 2 & 3

SBA Regional Administrator, Steve Bulger
New York, New Jersey, Puerto Rico, and the US Virgin Islands, DC, Maryland, 

Pennsylvania, Virginia, and West Virginia
Time: 10:00-11:00 AM EDT

SBA Region 10

SBA Regional Administrator, Jeremy Field
Washington, Alaska, Oregon, Idaho

Time: 9:00-10:00 AM PDT

https://www.ruralhealthweb.org/getmedia/faba5f88-3f46-4e98-a08e-600b06409957/Updated-(NEW)-NRHA-SBA-Webinar-Flyer-(3).aspx
https://attendee.gotowebinar.com/register/6130607863042010894
https://attendee.gotowebinar.com/register/6130607863042010894
https://attendee.gotowebinar.com/register/6130607863042010894
https://attendee.gotowebinar.com/register/6130607863042010894
https://attendee.gotowebinar.com/register/2810431292344408846
https://attendee.gotowebinar.com/register/2810431292344408846
https://attendee.gotowebinar.com/register/2810431292344408846
https://attendee.gotowebinar.com/register/2810431292344408846


Provider Relief Funds for Rural Health Clinics
May 18, 2020

To stabilize the financial health of our healthcare system, Congress has
appropriated $100 billion to reimburse providers for lost revenues and increased
expenses due to the coronavirus pandemic from a Provider Relief Fund. Because
funding can come from various tranches which have different terms and
conditions, Attestation Portals, uses of funds, it is extremely confusing for RHCs.
We have attempted to summarize information related to these distributions in
Table format. While the format simplifies the presentation of the information and
makes it more understandable in its brevity it tends to lose nuance and you should
seek counsel of those familiar with these programs. Most of the information is
derived from the Provider Relief Fund website which can be found here and in the
NARHC Newsletter - Spring Edition, Nathan Baugh provides a great summary of the
various funding programs which can be found here

https://www.hhs.gov/coronavirus/cares-act-provider-relief-fund/index.html
https://files.constantcontact.com/d9ff9a02301/f4544a88-ec13-480e-91b1-350768dd1a4f.pdf


https://data.cdc.gov/Administrative/HHS-Provider-Relief-Fund/kh8y-3es6

https://data.cdc.gov/Administrative/HHS-Provider-Relief-Fund/kh8y-3es6


Tranche 1 2 3

Description General Allocation General Allocation Rural Provider 
Allocation

Amount $30 Billion $20 Billion $10 Billion

Qualification Bills Medicare Part A 
or B in 2019

Bills Medicare Part A 
or B in 2019

RHC with a CCN 
as of May 1, 2020

Payment Dates 4/10 & 4/17 5/15 5/6

Type of Distribution Grant Grant Grant

How computed 6.2% of Medicare 
revenues

2% of net patient 
revenues minus 

amounts received in 
Tranche 1

For Freestanding RHCs: 
$103,253 per RHC plus 

3.7% of operating 
expenses

What are the funds
for?

Lost revenues and
increase expenses
due to COVID-19

Lost revenues and
increase expenses
due to COVID-19

There is a listing of 
what you can not use 

the money for.

Terms & Conditions Here Here Here

Attestation Portal Here To Report Net 
Revenues

Here

FAQS Here Here None as of 5/13/20

Provider Relief Funds Summary Table

https://www.hhs.gov/sites/default/files/terms-and-conditions-provider-relief-30-b.pdf
https://www.hhs.gov/sites/default/files/terms-and-conditions-provider-relief-20-b.pdf
https://www.hhs.gov/sites/default/files/terms-and-conditions-rural-relief-fund.pdf
https://covid19.linkhealth.com/docusign/#/step/1
https://covid19.linkhealth.com/docusign/#/step/1
https://covid19.linkhealth.com/#/step/1
https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf
https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf


https://www.hhs.gov/coronavirus/cares-act-provider-relief-fund/index.html

https://www.hhs.gov/coronavirus/cares-act-provider-relief-fund/index.html


Rural hospitals, many of whom were operating on thin margins prior to COVID-19, 

have also been particularly devastated by this pandemic. As healthy patients delay 

care and cancel elective services, rural hospitals are struggling to keep their doors 

open. $10 billion of the Provider Relief Fund is being paid to rural healthcare 

providers.

•Eligible recipients of the $10 billion rural distribution include, rural acute care general 

hospitals and Critical Access Hospitals (CAHs), Rural Health Clinics (RHCs), and 

Community Health Centers located in rural areas.

•Hospitals and RHCs will each receive a minimum base payment plus a percent 

of their annual expenses. This expense-based method accounts for operating cost 

and lost revenue incurred by rural hospitals for both inpatient and outpatient services.

•The base payment will account for RHCs with no reported Medicare claims, 

such as pediatric RHCs, and CHCs lacking expense data, by ensuring that all 

clinical, non-hospital sites receive a minimum level of support no less than 

$100,000, with additional payment based on operating expenses.

•Rural acute care general hospitals and CAHs will receive a minimum level of support 

of no less than $1,000,000, with additional payment based on operating expenses.

•Eligible providers have begun receiving funds in the coming days via direct deposit, 

based on the physical address of the facilities as reported to the Centers for Medicare 

and Medicaid Services (CMS) and the Health Resources and Services Administration 

(HRSA), regardless of their affiliation with organizations based in urban areas.

•View the state-by-state breakdown - PDF.

Rural Distribution - $10 Billion

https://www.hhs.gov/sites/default/files/covid-19-high-impact-allocation.pdf#page=5




How are the Rural Distributions Calculated for RHCs



Hospital Department Operating Expenses Allocation Percent Allocation

Acute Care 5,000,000 32% 1,600,000

Home Health 2,000,000 32% 640,000

Skilled Nursing Home 2,000,000 32% 640,000

Rural Health Clinic 1,000,000 32% 320,000

Totals 10,000,000 32% 3,200,000

How to Allocate HHS Rural Distribution Proceeds to Provider-Based RHCs
Based upon a Hospital with $10 million of Operating Expenses

Using the Freestanding computation, the RHC would be allocated
$140,253 which is the base amount of $103,253 plus 3.7% of 
operating Expenses.



https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-
faqs.pdf?fbclid=IwAR2Kq7yruQAi_2BNXcaUwmcL-J8yiXi5oPrgNMCFyLpo0S4h2GPMq75f3LA

CARES Act Provider Relief Fund General Distribution FAQs (19 pages)

https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf?fbclid=IwAR2Kq7yruQAi_2BNXcaUwmcL-J8yiXi5oPrgNMCFyLpo0S4h2GPMq75f3LA


What should you do once 
you receive your Provider 
Relief Funds

• Put the money from the different tranches (General 
Allocation, Rural Allocation, or PPP) in separate bank 
accounts.

• Set up separate General Ledger accounts related to 
additional COVID-19 Expenses that are in excess of 
usual and customary expenses. (Don’t double dip)

• Keep auditable records & receipts on how you spend 
the money.

• Use your PPP money first to pay payroll if you are in 
your 8-week forgiveness spending period.

• Begin documenting your “lost revenue” from the 
previous year for the Provider Relief funds. Compare 
monthly net revenues in 2019 to 2020 to determine 
how much lost revenue you have and compare that to 
the amount of provider relief funds.

• Attest within 45 days of receiving the monies.
• Use the money to pay payroll (after the 8 weeks of 

PPP) and other expenses to keep the clinic financially 
viable.



General Ledger Accounts for Stimulus Funding

General Ledger 
Account

Type Debit Credit

Rural Provider Relief 
Distribution Bank 

Account

Asset 103,253

Deferred Rural 
Provider Relief 

Stimulus Revenue

Liability 103,253

General Ledger 
Account

Type Debit Credit

Deferred Rural 
Provider Relief 

Stimulus Revenue

Liability 103,253

Rural Provider Relief 
Stimulus Revenue

Revenue 103,253

General Ledger 
Account

Type Debit Credit

Payroll Expense-
COVID-19

Expense 103,253

Rural Provider Relief 
Distribution Bank 

Account

Asset 103,253

When you
Deposit 
the Check

When you
Spend the 
Funds

When you 
recognize 
the revenue



What can 
you not do 
with the 
Rural 
Provider 
Allocation 
funds?

• SEC. 202. Executive Pay. None of the funds 
appropriated in this title shall be used to pay the salary 
of an individual, through a grant or other extramural 
mechanism, at a rate in excess of Executive Level II: 
(Currently $197,300 for 2020)

• SEC. 210. Funding Prohibition for Gun Control 
Advocacy. None of the funds made available in this title 
may be used, in whole or in part, to advocate or promote 
gun control. 

• SEC. 503. Lobbying

• SEC. 506. Prohibits Use of Federal Funds for Abortions.

• SEC. 507 Limitations on Abortion Funding Prohibition 

• SEC. 508. Prohibits Use of Funds for Embryo Research 

• Sec. 509. Prohibits Promotion of Legalization of 
Controlled Substances

• SEC. 520. Pornography. 

• SEC. 521. Prohibits Funding ACORN or Its Affiliates or 
Subsidiaries.

• SEC. 527. Prohibits Federal Funding for Needle 
Exchange Except in Limited Circumstances. 





Now 45 Days

Time-Line for the General Distribution

Any Recipient that is an entity receiving more than $150,000 total in funds from the 
CARES Act or any other Act primarily making appropriations for the coronavirus 
response and related activities shall submit a report no later than 10 days after the 

end of each calendar quarter containing the following: (See Next Slide)



This Quarterly HHS report Data Requirements per the HHS Terms & Conditions

1. the total amount of funds received from HHS under one of the foregoing 
enumerated Acts; 

2. the amount of funds received that were expended or obligated for reach project or 
activity; 

3. a detailed list of all projects or activities for which large covered funds were 
expended or obligated, including: the name and description of the project or 
activity, 

4. and the estimated number of jobs created or retained by the project or activity, 
where applicable; 

5. and detailed information on any level of sub-contracts or subgrants awarded by the 
covered recipient or its subcontractors or subgrantees, to include the data elements 
required to comply with the Federal Funding Accountability and Transparency Act of 
2006 allowing aggregate reporting on awards below $50,000 or to individuals, as 
prescribed by the Director of the Office of Management and Budget."



Template of Form to Report Quarterly Expenses if you received more 
than $150,000 in payments from the General or Rural Allocation Pool 

http://www.ruralhealthclinic.com/s/2020-General-Distribution-50-Billion-Template-for-Quarterly-Reporting-if-over-150000-received.docx


Can not be the 
same expenses 
that have been 
reimbursed by 
other sources. 
For Example 
PPP Funds



WHAT TO TRACK

The quarterly reports for HHS and the Pandemic Response Accountability 

Committee must contain the following data points:

•Total amount of funding received from HHS under one or more of the 

federal coronavirus response and relief package

•Breakdown of relief funds spent or obligated by project or activity

•Detailed list of all projects or activities for which relief funds were spent or 

obligated, including name, description and estimated number of jobs 

created or retained (if applicable)

•Detailed information on any subcontracts or subgrants awarded by the 

relief recipient or its subcontractors or subgrantees

•Confirmation that lost revenue or expenses tracked would not have been 

reimbursed from other sources



1. Overtime and shift differentials
2. Bonuses
3. Incentive pay
4. Temporary Agency Usage
5. Personal Protection Equipment
6. Additional Housekeeping
7. Additional Infection Control Expenses 

!!!! Can not be the same expenses that have been reimbursed by other sources

What are some of the Additional Expenses that RHCs can Claim?



Economic Relief Tracking Tool for RHCs

What does the Economic Relief Tracking Tool for RHCs Look Like

http://www.ruralhealthclinic.com/s/2020-Economic-Relief-Tracking-Tool-on-May-17-2020.xlsx


Provider Relief Funds

Net Revenue Per 2018 tax return 193,803     

Two Percent of Net Revenue 3,876          

Amount Paid on 4/10/2020 1,242          

Amount paid on 5/15/2020 2,634          

Variance 0                 

Calculation of the General Distribution

Economic Relief Tracking Tool for RHCs

http://www.ruralhealthclinic.com/s/2020-Economic-Relief-Tracking-Tool-on-May-17-2020.xlsx


Revenues

Revenue Gross/Net? March April May June July August September October November December 2020 Total

2020 Net 41,322       14,620    -          -                55,942          

2019 Net 35,385       37,974    -          73,359          

Variance 5,937         (23,354)  -          -          -          -          -              -              -               -                (17,417)        

Monthly Revenues

Estimate of Lost Revenues









https://www.hhs.gov/sites/default/files/provid
er-relief-fund-general-distribution-faqs.pdf?

https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf?


Provider 
Relief Funds



"I’ve heard that some RHCs began getting Provider Relief Payment checks yesterday and today. If you have any 

clients that have been paid by CHECK could you please let us know. We are trying to coordinate with the HHS 

folks to see where there are still gaps. We know that some didn’t get EFTs because they might get a check. Now 

that the Checks are arriving, we’re trying to see how much that may have narrowed the field of those that did not 

get payments.

Also PLEASE send me a separate list of the names of any of your clients that have not received ANY Provider 

Relief payment that is actually CERTIFIED as an RHC. At this time, we trying to identify those RHCs that have 

received a CCN as an RHC as of May 1st (when HHS announced the release of the money) that did not get a 

payment either EFT or Check.

Please send me the name and address of the clinic as well as the RHC’s CCN.

Thanks,

Bill

Bill Finerfrock

202-544-1880

bf@capitolassociates.com"

What if you have not received your Rural Distribution Check?

mailto:bf@capitolassociates.com


If my three checks are more than $150,000 can I send back the 
amount that gets us under the $150,000 threshold so I do not have to 
keep up with how I spend this money, plus my lost revenue was not 
that much in March and April?

Answer: 

1.No, you can not send back a portion of the check, you must accept it in total 
or send it back in full.
2. Just because you received less than $150,000 does not mean you don’t have 
to report how you used this money or your lost revenue, it just means you do 
have to report it quarterly.
3. Just because your lost revenue was less than the amount received during 
March and April does not mean it will not be over the summer as COVID-19 will 
affect revenues for a much longer time. Most clinics actually had a great March 
and the effect of COVID-19 was felt in April.



How to Attest for the General Fund Distribution ($50 Billion)



Is this a grant or loan?

Source:  https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-
faqs.pdf?

https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf?


RHCs must be able to demonstrate the following

Lost Revenues

Plus Increased Expenses attributable to COVID-19

Minus Expenses or Losses reimbursed from other sources

= More than the Relief Fund Distribution Payment

https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf?

https://www.hhs.gov/sites/default/files/provider-relief-fund-general-distribution-faqs.pdf?


Is this income taxable?

• The HHS grants under the $100B 
Public Health and Social Services 
Emergency Fund are expected to be 
considered taxable income to the 
recipient's healthcare providers. To the 
extent the grants funds COVID related 
expenses, those expenses should be 
deductible against the income from the 
grant.



1. For the SBA PPP expenses. That would include payroll for the 8 weeks and employers 
payroll taxes on the line for Other?

Answer: Employer FICA taxes are not forgivable so do not include them in the application 
for foregiveness. Certain state and local payroll taxes may be forgiven. Check with your tax 
CPA.

2. Would you only record those expenses on the PPP sheet until the 8 weeks end then 
record the payroll on the next deposit which came from HHS?

Answer:  Yes, to the extent that the payroll expenses may be claimed as increased 
expense related to COVID-19, you will want to claim them in a period not covered by the 
PPP payment. No Double dipping.

3. What about rent? Would that be part of the PPP and not the other deposits?

Answer: Rent is on the list of forgivable expenses for PPP so use it there. Rent could be an 
increased expense due to COVID-19 in certain circumstances.

4. Additionally professional fees for record keeping for the HHS and SBA for keeping track 
of the information need for the deposits is that looked at as an expenses due to the virus?

Answer: For SBA loans, I do not see that on the list of forgivable expenses. For HHS 
purposes based upon current guidance it should qualify.



Can you tell me, the reporting that we have to do for the HHS funds, is the 

RHC disbursement included in the $100,000 reporting amount from 

HHS? For example, our two HHS funds disbursements equaled less than 

$100,000, but we are well over that with the RHC Fund. Will we need to 

report quarterly, and is there a form for that?

Yes, you will have to report on a quarterly basis as you have received more 

than $150,000 in total from HHS COVID-19 Relief Funds. There is no HHS 

approved form as of May 18, 2020, but keep up with your lost revenue and 

expenses, so you are ready to report on July 10, 2020.



If we recently 
terminated from 
the RHC program 
and received the 
HHS Rural 
Distribution of 
$103,253 what 
should we do?

We don’t know. We are working on this now.



Questions?


